TWENTY-FIFTH 
ANNUAL 
REPORT 


TO: THE SHAREHOLDERS OF TRANSCONTINENTAL RESOURCES LIMITED. 


The audited financial statements of the Company for the year ended 
December 31, 1965, are submitted for your consideration. 


As reported in July of the past year consolidation of the Company’s 
affairs was effected by disposing of the major part of Sunshine Lardeau’s and 
associated companies’ shares at a substantial gain on the original cost and sub- 
sequently increasing interests in Bralsaman Petroleums Limited and oil lands in 
the Lesser Slave Lake - Mitsue area. The statement of income for 1965 reflects 
the substantial gain in sale of investments showing a net profit of $175,480 


Your Directors are pleased to report that the above transactions have 
proven worthwhile for your Company with nineteen proven wells on the Mitsue 
acreage providing increasing revenue return and a substantial increase in the 
market worth of the Bralsaman shares. The Company now holds 49.3% of the 
issued shares in the capital of Bralsaman, or 381,942 shares. 


Your Company is now in a favourable position to participate in worth- 
while exploration situations as they arise. 


BLUE LEDGE COPPER MINES INCORPORATED: 


With the continuing high demand for copper and zinc, it is planned to 
re-assess the economic possibilities of the Blue Ledge mine which is now 100% 
owned by your Company. 


BRALSAMAN PETROLEUMS LIMITED 

As stated above, this Company’s direct participation in the Lesser Slave 
Lake - Mitsue oil field acreage has proven to be a valuable investment. 

In addition, by maintaining its major share position in Ranger Oil 
(Canada) Ltd. at 14.7% or 233,585 shares, Bralsaman has a substantial indirect 
interest in the Mitsue venture. 

The quoted market value of the Company’s securities increased 38% 


to $500,306, or 56¢ per issued share at year end, primarily through the large 
holding in Ranger Oil (Canada) Ltd. 


NORTHBELT YELLOWKNIFE MINES LIMITED 

Your Company continues to participate jointly with Falconbridge Mines 
Limited in a programme of geological mapping and structural interpretation of 
the gold-bearing structures on the properties located north of Yellowknife. 


+. 


LYNX YELLOWKNIFE GOLD MINES LIMITED 

The option held by Obaska Lake Mines Limited on the claims held 
in the Matagami area of Quebec and owned by the above Company remains in 
good standing. 

Obaska Lake Mines Limited does not plan to carry out further work 
this year on the property. 


NEW TAKU MINES LIMITED 

The jointly financed projects in the Tulsequah area by New Taku Mines 
Limited and Mineral Developments Limited and results therefrom were reported 
to you in February of this year. 


Due to current marketability reports on Antimony no plans have been 
made to date by Mineral Developments Limited and your Company to continue 
work on the Antimony properties this year. 


Current work is in progress in the vicinity of the Banker showings on 
claims wholly owned by New Taku and claims recently acquired for New Taku 
and Transcontinental interests. A full programme of geophysical and geochemical 
work followed by diamond drilling is planned for the summer in this area. 


GENERAL 

Your Company’s investments in subsidiaries, associated companies and 
miscellaneous securities together with cash and accounts receivable totalled 
$1,321,313 at year end. 


Under current exploration activities your Company is investigating 
possibilities of a group of wholly owned claims in the Vangorda Creek area of 
the Yukon Territory. A 5% interest is also held in 600 claims owned by North- 
lake Mines Limited located about 60 miles southeast of Wangorda Creek. This 
Company is now organizing a full scale summer’s programme to cost in the 
range of $300,000. 


Respectfully submitted on behalf of the Board, 


L. G. White, 
June 7th, 1966. PRESIDENT. 


ONTINENTAL 
CES LIMITED 


Current Assets 
Cash 


Interest in Associated and Other Companies 
at cost less amounts written off 


Marketable securities (quoted market 


value 1965 - $631,375; 1964 - $870,690) 


Unlisted shares 


ASSETS 


Advances to associated and other mining companies 


Interest in oil leases in Lesser Slave Lake area 


Subsidiary companies (see note) 
Advances 
Shares 


Other Assets and Deferred Charges 


Equipment at cost less accumulated depreciation 


Note receivable 


TRANSCONTINENTAL 


(Incorporated under the I 
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$1,094,069 $1,013,826 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Transcontinental Resource 


of income and deficit for the year then ended. Our examination include 
tests of accounting records and other supporting evidence as we cons 


In our opinion the accompanying balance sheet and statements of 


the company as at December 31, 1965 and the results of its operation 
accepted accounting principles applied on a basis consistent with that 


Toronto, Canada 
May 9, 1966 


RESOURCES LIMITED 


the Province of Ontario) 


SHEET 


1965 
LIABILITIES 1964 for 
Comparison 
Current Liabilities 
Accounts payable and accrued liabilities 20.0000 0oooooooocoooooooooceceeccececececce. $ 7,706 $ 4,694 
xd vances IfOM associated COMPAamies. q....s ice oak ese, 21,407 16,732 
29,113 21,426 


Shareholders’ Equity 


Capital stock 
Authorized — 6,000,000 shares of no par value 


PSU Eat 133. LOD SMATCS poke veges te, tg dm tee ee oe. 2,246,597 2,246,597 
By easie (MO CHICIi Meee nn hae re YE en tek ON MeN erp og ale 1,181,641 1,254,197 
1,064,956 992,400 


Note: 

Consolidated financial statements have not been prepared as one of 
the subsidiary companies holds mining claims and all of its expenditures 
have been deferred to future operations; the accounts of this subsidiary, 
from its incorporation, show neither profit nor loss. Other subsidiary com- 
panies are dormant and are carried at nominal values. 


Approved on behalf of the Board: 
W. B. MILNER, Director 
L. G. WHITE, Director 


$1,094,069 $1,013,826 


ited as at December 31, 1965 and the statements 
neral review of the accounting procedures and such 
necessary in the circumstances. 


ie and deficit present fairly the financial position of 
the year then ended, in accordance with generally 
preceding year. 


GUNN, ROBERTS and CO. 
Chartered Accountants. 


STATEMENT OF INCOME 


For the year ended December 31, 1965 


1964 for 
Comparison 
Revenue: 
Oil productions et 45. eee aay <i ERO ee $ 33022 
Sundry’ income: 6. hi.c) keke $ 390 
Gait On SECUTILIES 4.0... ee ee 175,480 
Interest: soccsscecccpuacidead ets actoid ov ode eee ee 2A OS 
181,265 390 
Deduct: 
Administrative. and ‘cencral expenses: 22. arn 6,635 11,496 
Loss ‘On S@CUTITIES xc. ee ee 173.676 
Advances to subsidiary company and others written off 0.0.0.0... 1,748 1,862 
Recovery of advances to subsidiary companies 
and others previously: written off) 220). CISL) (11,710) 
Land, timber limits and exploration 
expenditures written “Ol 2.3.9 ee 1,077 1,000 
8,709 178,324 
Net income or(loss) for the year 3...) ae $ 172,556. “SiGe oe 
STATEMENT OF DEFICIT 
For the year ended December 31, 1965 
Balance at: beginning of ‘year ss. = eke $1,254,197 $1,776,263 
Add: 
Loss for’ 1964 0.5. 25S oe a 177,934 
Additional allowance for decline in value of 
interest.in associated and: other comapanic¢saaes. 4, ee 100,000 
1,354,197 1,954,197 
Deduct: 
Net:income: for) 965 (i ee 172,556 
Portion of allowance for decline in value of 
interest in associated and other companies not required ............... 700,000 
Balance. at end. of year 2.6.4. pice) se eee ne $1,181,641 $1,254,197 
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